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Abstract: The medium-term perspectives for the income of the agricultural sector have been compiled on 
the basis of the medium-term projections for the main agricultural markets and of the economic accounts for 
agriculture, which constitute the statistical basis of the income measure. The subsidy component of agricultural 
income has been established on the basis of: the estimated direct payments for the period 2005-2013, the rural 
development of the European committee, Act of Accession. The agricultural income would grow by 23.2 % 
between 2005 and 2013 because UE-27 would mask marked differences between EU-15, EU-10 and EU-2. 
Agricultural income in the EU-10 is steadily rising to exhibit a 37.1 % increase by 2013. The value of cereal 
production is projected to increase, but remain below the level of 2004. The agricultural labour input in the EU-
10 countries is assumed to fall by 4 % on annual average over the next decade in line with the restructuring of 
the agricultural sector. This rapid fall in labour force would boost the rise in agricultural income: whereas farm 
income in real terms would decline marginally by 0.3 % from 2005 to 2013. 
 
The medium-term perspectives for the income of the agricultural sector have been 
compiled on the basis of the medium-term projections for the main agricultural markets and 
of the economic accounts for agriculture, which constitute the statistical basis of the income 
measure. 
Whereas the medium-term changes in the price and volume components of the arable 
crops and most animal sectors have been established in line with the market projections, those 
of the other agricultural sectors –mainly fruit, vegetables, wine and olive oil- have been 
assumed to follow historical trends. 
The subsidy component of agricultural income has been established on the basis of: 
• the estimated direct payments for the period 2005-2013 
• the rural development of the European committee; Member States have been assumed 
to fully use the rural development funds available to them (including the co-financing 
component of rural development funds); 
• the main provisions of the Act of Accession regarding direct payments for the EU-12 
(progressive introduction, SAPS and the complementary national direct payments 
have been accounted for. 
On the basis of these hypotheses, the medium-term projections for income display a 
rather favourable outlook as EU-27 agricultural income would grow by 23.2 % between 2005 
and 2013 in real terms and per labour unit. However, this overall gain would mask marked 
differences between EU-15, EU-10 and EU-2 as well as between individual regions. 
Income perspectives would be relatively positive for most of the regions in the EU-12 
which would largely benefit from both their integration into the single market and the full 
implementation of the CAP. Regions specialised in higher value adding permanent crop, 
vegetable and livestock production would also face a comparably favourable income outlook.  
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Agricultural income in the EU-15 would show a more moderate development with a 9.3 
% growth over the period 2005-2013. After the decline in 2005 due to lower crop value, the 
value of production is expected to rebound over the short-term and increase gradually over 
the medium term driven by the increasing value of crops, beef, pork and poultry and 
supported by the expected continuation of the growth in value of fruit and vegetables. 
The positive medium-term developments for crop  and beef values would be driven by 
the increase in prices, while increasing pork and poultry values would be attributed to higher 
prices and volumes alike. On the other hand the value of milk production is projected to 
remain below the 2005 level due to the decline in prices as a result of the implementation of 
the reduction in price support in the milk sector as part of CAP reform. 
The resulting growth in gross value added of the whole EU-15 agricultural sector would 
lead to an increase in factor income in nominal terms over the short term that would remain 
around the 2004 level throughout the projected horizon. The reduction in total agricultural 
labour input for EU-15 is assumed to stabilise at the historical trend of around 2.3 % per year 
on average over the projection period. Consequently, agricultural income, when expressed in 
real terms and per labour unit, is projected to increase by 9.3 % between 2005 and 2013 for 
the EU-15. 
Agricultural income in the EU-10 is foreseen to display a more pronounced picture with 
agricultural income steadily rising to exhibit a 37.1 % increase by 2013. The value of 
agricultural production would show a gradual increase over the baseline period, driven by 
increasing crop value and assuming a further increase in the value of fruit and vegetables 
production. 
Table 1 
Outlook for agricultural income for EU-27, 2004 – 2013 
            % 
 2004 2005 2007 2008 2009 2010 2011 2012 2013 
Factor income in nominal terms 
UE-27 106 100,0 105,2 109,0 109,8 110,6 110,1 109,9 110,9 
   UE-15 109 100,0 104,1 106,8 107,1 107,4 106,2 105,5 106,1 
   UE-10 96 100,0 106,5 114,3 117,1 122,9 124,8 127,0 128,5 
   UE-2 123 100,0 121,4 138,0 143,9 146,8 152,4 158,0 164,7 
Labour input 
UE-27 100 100,0 94,5 91,2 88.1 85,1 82,2 79,4 76,7 
   UE-15 104 100,0 96,2 94,0 91,8 89,7 87,7 85,6 83,7 
   UE-10 96 100,0 92,9 89,2 85,6 82,2 78,9 75,8 72,7 
   UE-2 99 100,0 93,1 88,4 84,0 79,8 75,8 72,0 68,4 
Agricultural income in real terms per labour unit 
UE-27 109 100,0 106,9 112,4 115,0 117,6 118,8 120,4 123,2 
   UE-15 105 100,0 104,5 107,6 108,4 109,1 108,5 108,2 109,3 
   UE-10 103 100,0 104,7 113,9 118,2 125,9 129,6 133,7 137,1 
   UE-2 107 100,0 125,2 146,9 158,1 166,4 178,3 190,8 205,1 
Source: Eurostat 
 
After the drop in 2005 the value of cereal production is projected to increase, but remain 
below the level of 2004. The value of oilseeds is foreseen to increase markedly in the short 
term and remain well above the 2004 level throughout the baseline period. In the meat sector, 
pork and poultry production values would show a favourable outlook, with increasing 
production values throughout the period fuelled by higher volumes and prices. Beef and milk 
production values are foreseen to decline at a steady pace as a consequence of lower volumes 
for beef and lower prices for milk. 
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As a result EU-10 gross value added would increase gradually over the medium term 
and almost reach the 2004 value by the end of the baseline. The sharp rise in the funds 
granted to agricultural producers in these Member States would generate an increase of 28.5 
% in nominal factor income. 
The available funds will be directed to the agricultural sector in the form of direct 
payments and national top-ups and rural development funds as far as they are transferred to 
agricultural producers as current payments, with little compensatory elements and do not 
correspond to capital transfers such as investment grants. The large increase in public support 
in the EU-10, which is largely decoupled, would aim at facilitating and promoting the 
restructuring and modernisation of the agricultural sector and the rural areas The agricultural 
labour input in the EU-10 countries is assumed to fall by 4 % on annual average over the next 
decade in line with the restructuring of the agricultural sector. 
This rapid fall in labour force would boost the rise in agricultural income: whereas farm 
income in real terms would decline marginally by 0.3 % from 2005 to 2013, it would expand 
by 37.1 % between 2005 and 2013 when expressed per labour unit. When assessed against 
2003 (i.e. before enlargement), farm income per labour unit in the EU-10 would increase by 
135 %. 
Agricultural income in the EU-2 is foreseen to display a positive development with 
agricultural income steadily rising to exhibit a 105.1 % increase by 2013. The value of 
agricultural production would increase over the baseline period with a short-term recovery 
after the 2005 decline to be followed by firm expansion well beyond the 2004 level by the 
end of the baseline period. 
The increase would be driven by increasing maize and rapeseed production values that 
would offset the decline in the value of other crops and meat products, of which only beef is 
projected to exhibit a gradual growth owing to favorable prices. The value of milk production 
would also increase over the medium term. 
Higher input prices would dampen the increase in production value, but the growth in 
subsidies after accession to the EU would enable a significant increase in factor income that 
would expand by 64.7 % in nominal terms by 2013. Assuming a gradual decline in farm 
labour at the rate of 5 %, factor income in real terms and per labour unit is projected to 
increase 105.1 % by 2013. 
The contribution of the EU-12 to the overall EU-27 farm income would nevertheless 
remain rather limited at around 9% for the EU-10 and 7% for the EU-2 in 2013, in line with 
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